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THE ROLE OF THE THAI CUSTOMS DEPARTMENT
IN DRIVING ECONOMIC DEVELOPMENT
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This article outlines the operations of the Thai Customs Department and highlights its key role as a catalyst of the national economy,

national security, and social values through the provision of customs duties and tax incentives.

Free Zones are among the key tax incentive measures implemented by the Thai Customs Department. They serve as important mechanisms

that support economic activities, both directly and indirectly. As a trade enabler, Free Zones contribute to the economy by reducing production

costs, facilitating trade, and enhancing economic development as a trade enabler.
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“The Role of Customs as an Enabler:
Supporting the Defense Industry”

In support of Thailand’s national policy, which emphasizes national

security, public safety, and the promotion of the defense industry as one

of the country’s New S-Curve industries. Thailand aims to strengthen
domestic capabilities in the production and development of machinery,

tools, and equipment used in weapons manufacturing.
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The Thai Customs Department supports domestic defense
manufacturers by facilitating the establishment and operation of
defense-related activities under the Free Zone scheme, enabling
entrepreneurs to develop machinery, tools and equipment used
in weapons production in accordance with international standards.
The establishment of Free Zones helps reduce production costs and
improve operational efficiency, thereby generating broader economic

benefits.
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KEY PROVISIONS OF CUSTOMS NOTIFICATION
NO. 175/2568 CUSTOMS PROCEDURES
FOR DEFENSE INDUSTRY FREE ZONES,
DATED 29 SEPTEMBER 2025

« Applicants and license holders establishing or operating businesses

in Defense Industry Free Zones, shall comply with the Export Control of

Arms and War Materials Act B.E. 2495 (1952), the Armament Control Act
B.E. 2530 (1987), the Private Arms Manufacturing Act B.E. 2550 (2007),

and other relevant laws and regulations.

]
—

« Applicants for operating licenses in Defense Industry Free Zones
may apply for either industrial activities or commercial activities within
the same Free Zone.

- Military equipment belonging to the armed forces, the Royal Thai Police,
government agencies, state organizations, state enterprises, and the Thai
Red Cross Society, including equipment installed on aircraft or vessels
and verified by customs officers as domestic goods, may be brought into
Defense Industry Free Zones for industrial purposes such as assembly,
improvement, repairing, modification, processing, or packaging.

« License holders operating under the Private Arms Manufacturing
Act shall permit authorized officers to inspect offices, factories, and storage
facilities for materials or weapons used in the production process or
manufactured products.

« Prior to the temporary removal of goods from Defense Industry Free Zones,
license holders shall present official documentation issued by the Defense
Industry Department approving the temporary relocation of defense materials.
« Goods temporarily removed from Defense Industry Free Zones for testing
purposes shall be returned to the Free Zone within 30 days from the date
of removal without extension.

« Large weapons or defense equipment may be transported by direct
operation when necessary, in accordance with relevant regulations of
the Ministry of Defence.

« Commercial operators shall maintain inventory control systems and
customs control systems in accordance with the minimum system

standards prescribed by the Thai Customs Department.
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KEY PROVISIONS OF CUSTOMS NOTIFICATION NO. 176/2568 ‘:'--::__’___.;: - \ “, ¢
TYPES OF GOODS PERMITTED IN FREE ZONES AND CONTROL . 1.. “ﬁ‘ '
OF HIGH-RISK GOODS DATED 29 SEPTEMBER 2025 'y
The Thai Customs Department has repealed Customs Notifications No. 114/2561 and No. 59/2564, which R iy /1 7

m W

previously prohibited the entry of weapons and war materials into Free Zones. Customs Notification No. 176/2568
establishes the criteria and conditions for permitting weapons and war materials to be brought into Free Zones
in accordance with the Export Control of Arms and War Materials Act B.E. 2495 (1952), the Armament Control
Act B.E. 2530 (1987), and the Private Arms Manufacturing Act B.E. 2550 (2007). Such activities may be conducted
by licensed operators or by persons authorized by the license holders.

A Defense Industry Free Zone is a designated area approved for customs duty privileges for industrial or

commercial activities related to the defense industry, thereby contributing to the national economy.
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“The Role of Customs as an Enabler:
Supporting Arts and Culture”

Free Zone for Art Galleries: A Special
Area for Art and Economic Development

The Thai Customs Department issued Customs Notification
No. 62/2568, dated 27 March 2025, prescribing the rules, procedures, and
conditions governing the approval for the establishment of Free Zones for
Art Galleries. This notification includes operating licenses, termination of
operations, suspension and revocation of licenses, and customs procedures
applicable to a Free Zone for Art Galleries. A Free Zone for Art Galleries
is a designated area established for customs duty privileges for activities
related to works of art, including exhibitions, restoration, and storage of

artworks from both domestic and international sources.
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Modern Customs:
From Regulator to Enabler

This notification reflects the transformation of the Thai Customs De-
partment in response to the modern economy, shifting from a traditional
focus on control and revenue collection to an enabler role, facilitating the

lawful, efficient, and standardized movement of artworks.

Key Benefits

» Exemption from import duties and value-added tax (VAT) for
artworks stored within Free Zones

« Electronic customs procedures through systems such as e-Customs
and e-Tracking

 Implementation of Floor Plan and Display Layout systems to
ensure transparent and secure monitoring of artworks

This policy reduces tax-related barriers and enhances Thailand’s

potential to become a regional hub for art exhibitions and exchanges.

Key Features of the New System

« Clear definitions of works of art, covering paintings, sculptures,
photographs, and contemporary art

» Defined control measures for exhibition and storage areas, including
Floor Plan systems, CCTV, and security systems

» Digital procedures for application submission, approvals, and
reporting to enhance transparency and reduce processing time

This approach aligns with the policy of “Smart Customs for Creative

Thailand”, which aims to promote trade, investment, and creativity in

the digital era.




“IvadaoQqoinsus: InnHOﬁaU"

LUuiJ’lﬂﬂ’J’mIEJUWEJﬂ’mﬂWHLLG\ﬂ@Lﬂﬁ@GNE}V}NLﬂi‘Hﬁﬂ%
wmai‘wﬂ'ivmﬂimﬂmaLﬂuawmmmmuﬂaﬂuium
A dmsudatiulne ﬂaiamﬂumimwwmmm
duiilan dmsulinazauuazgusznounis Aessuudaiui
Uasnsuuazlaansuselesinian® wasdmsuuseinelne
AanisenseaunInanwalilay Soft Power W1uAaUzuay
TRIUTITU

wauaenensusznnedalialilimeauleutgms
Aan1ns uiidu "nalndrdnylunistuiaden Soft Power
LLavmw%ﬂﬂaﬁnaﬁmaqmvLﬂﬂ" LagtADAIILINYD
mSL‘LJaammawmﬂuimﬁ]vimL‘Umwm "durndsoan”
mnuavznatedy "wasiegalan’ TivuunuesUsendlny
TugnuzAudnasdatzuas Inusssuvesondou @

“The Free Zone for Art Galleries”

merely a tax incentive policy but an economic mechanism that supports

is not

Thailand’s development as an international destination for art and artists.

For Thai artists, it provides opportunities to present their works on
the global stage. For collectors and entrepreneurs, it offers secure storage
systems and tax privileges. For Thailand, it enhances the country’s international
image and strengthens national Soft Power through arts and culture.

The Free Zone for Art Galleries, therefore, represents a crucial mechanism
for driving Thailand’s Soft Power and creative economy, marking a significant
step toward positioning Thailand as a regional center for art and culture
in ASEAN.
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The Customs Department (Thailand)
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